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In 2008, Sergei Magnitsky uncovered and exposed a
$230 million Russian government corruption scheme
On 24 December 2007, Moscow Tax Authorities granted a $230 million illegal refund
of taxes paid in 2006 by three Hermitage Fund’s companies to the accounts opened by
criminals and then laundered overseas
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After testifying against the officials involved, Sergei
Magnitsky was arrested, tortured and killed
On November 16, 2009 Sergei Magnitsky was murdered in police custody where he was kept for
358 days after he testified before the Russian State Investigative Committee about the
involvement of Interior Ministry officers and tax officials in the $230 million fraud
Testimony to the Russian State
Investigative Committee
(5 June and 7 October 2008)

Magnitsky was arrested
at his home
(24 Nov 2008)

Magnitsky was beaten to
death in an isolation cell
(16 Nov 2009)

Interior Ministry officer Lt
Col Artyom Kuznetsov

Sergei Magnitsky

Interior Ministry Officer Major
Pavel Karpov

Source: Magnitsky Testimony, 7 October 2008- http://russian-untouchables.com/docs/D65.pdf ; Decree by Oleg Silchenko to Appoint Kuznetsov to arrest Magnitsky, 24 November 2008; http://russianuntouchables.com/rus/docs/D295.pdf; http://russian-untouchables.com/rus/docs/D296.pdf; Reports on use of handcuffs and rubber baton, 16 November 2009, Moscow Public Oversight Commission Report
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Between 2010-2012, proceeds of the $230 million
fraud were traced to Switzerland
The funds travelled through a series of offshore shell companies into accounts at Credit
Suisse and UBS controlled by family members of senior Russian government officials
and the $230 million fraud mastermind
Russian
Treasury

Vladlen Stepanov

Denis Katsyv

Dmitry Klyuev
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The first part of the stolen funds were discovered on
the Credit Suisse accounts of Vladlen Stepanov
Vladlen Stepanov was the husband of Olga Stepanova, one of the senior Moscow tax
officials who approved the illegal $230 million tax refund

Fraudulent Tax Refund
Approval
24 December 2007

APPROVED
Russian Budget

Olga Stepanova
Head of Moscow Tax
Service № 28

Vladlen Stepanov
Husband of Olga
Stepanova
5

The Stepanovs received €8.9 million from the $230
million fraud in Switzerland
€8.9 million flowed from the Russian Treasury to the Stepanovs’
accounts with Credit Suisse in Zurich
$230 million fraud

Olga Stepanova, tax official who
approved part of the fraudulent
$230 million tax refund

Vladlen Stepanov,
husband of Olga
Stepanova

Swiss bank accounts
Source: Criminal Complaint filed by Hermitage with the Swiss authorities http://russian-untouchables.com/rus/docs/MicklethwaiteLetterJan282010.pdf
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Olga Stepanova and Vladlen Stepanov have been
sanctioned for their role in the Magnitsky affair
Both Olga and Vladlen Stepanov are sanctioned under the Magnitsky Act in the US,
Canada, Estonia, Latvia and Lithuania for their role in the $230 million fraud
USA

Canada

Estonia

Latvia

Lithuania

Magnitsky
Sanction Lists:

Olga & Vladlen
Stepanov
Vladlen Stepanov is a businessman and the ex-husband of Olga
Stepanova, the former head of a Moscow tax office who approved the
fraudulent tax returns. Treasury designated Stepanova in April 2013 for
her involvement in the criminal conspiracy uncovered by Magnitsky.
Source: https://www.treasury.gov/press-center/press-releases/Pages/jl2408.aspx, https://www.canada.ca/en/global-affairs/news/2017/11/case_3.html
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The second part of the stolen funds were discovered on
the UBS accounts of a company owned by Denis Katsyv
Denis Katsyv is the son of Pyotr Katsyv, the former vice chair of the Moscow Regional
Government. His company, Prevezon, also received proceeds of the $230 mln fraud

Son

Fraudulent Tax Refund
Approval
24 December 2007

Denis Katsyv
Prevezon Accounts
Russian Budget

Pyotr Katsyv
Vice Premier and
Transportation Minister at
the Moscow Regional
Government
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Denis Katsyv’s company received $2 million to his
accounts at UBS Switzerland from the $230 million crime
$2 million flowed from the Russian Treasury to Denis Katsyv’s company - Prevezon
accounts with UBS in Zurich
Flow of Russian Treasury Stolen Funds to Prevezon

Son
Pyotr Katsyv
Vice Premier Moscow
Regional Government

Denis Katsyv

Prevezon Accounts
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Denis Katsyv and Prevezon paid a large settlement to
the US DOJ in the Magnitsky case
Denis Katsyv paid $6 million to settle the U.S. government’s civil money laundering
lawsuit in relation to the $230 million fraud proceeds received by Katsyv’s company Prevezon Holdings Ltd

$ 6 million
Pyotr Katsyv
Russian Senior Official

Denis Katsyv
Prevezon

judgment is hereby entered in the favor of the
Government [against Prevezon] for a total
amount of $6,038.814.92.
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Denis Katsyv’s company is also under criminal
investigation in the Netherlands in the Magnitsky case
On October 10, 2017 the Dutch authorities opened their own investigation into Denis
Katsyv’s company - Prevezon Holdings and arrested €3.1 million of his money in
Netherlands
Letter from the Dutch Authorities to the US DOJ (10 October 2017)

€3.1 million
Denis Katsyv
Prevezon

“Today we will … seize it [€ 3.068.946]
…with respect to our own Dutch
investigation regarding Prevezon
Holdings Ltd as … suspected … financial
asset from an illegal source’’
Source:
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Denis Katsyv’s lawyer was the star of the infamous
Trump Tower meeting
Denis Katsyv’s Russian lawyer, Natalia Veselnitskaya, was also the main player in the
notorious Trump Tower meeting on June 9th, 2016

Source: https://edition.cnn.com/2017/11/06/politics/natalia-veselnitskaya-donald-trump-jr-russia/index.html
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Natalia Veselnitskaya was also indicted by the US
DOJ for her actions in the Magnitsky case
On December 20th, 2018 Natalia Veselnitskaya was indicted by US Department of
Justice for obstruction of justice by colluding with Russian prosecutor’s office to falsely
exonerate Denis Katsyv

“New York federal
prosecutors on Tuesday
charged the Kremlinconnected lawyer Natalia
Veselnitskaya with obstruction
of justice in a major Russian
money-laundering case that
was settled in 2017.”

https://www.businessinsider.com/russian-lawyer-natalia-veselnitskaya-charged-obstruction-prevezon-case-2019-1?r=US&IR=T
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The third discovery of the stolen funds were on UBS accounts
of Dmitry Klyuev, head of the Klyuev Organised Crime Group
Dmitry Klyuev was the owner of Universal Savings Bank, the principal money
laundering bank, and the mastermind of the $230 million fraud and recipient of
proceeds from it at UBS in Zurich

Fraudulent Tax Refund
Approval
24 December 2007

Head of the Klyuev
Organised Crime Group

•

On U.S. Magnitsky
Sanctions List for his role in
the $230 Mln Fraud*

Dmitry Klyuev
Dmitry Klyuev’s
Private Bank

Russian Budget

•

Dmitry Klyuev’s
Private Accounts

Universal
Savings
Bank

*US Treasury sanctioned Dmitry Klyuev for his role in the Magnitsky case in May 2014: https://www.treasury.gov/resource-center/sanctions/ofacenforcement/pages/20140520.aspx
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Dmitry Klyuev received $13.2 million from the $230
million crime
The proceeds were wired to various companies connected to Dmitry Klyuev at UBS in
Switzerland

Source: Hermitage tracing data
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Dmitry Klyuev has been sanctioned for his role in the
Magnitsky case
For his role as the mastermind of the $230m fraud Dmitry Klyuev was sanctioned under
the Magnitsky Act in the US, Canada, Estonia, Latvia and Lithuania
USA

Canada

Estonia

Latvia

Lithuania

Magnitsky
Sanction Lists:

Dmitry Klyuev
Dmitry Klyuev is alleged to have masterminded the
criminal conspiracy uncovered by Magnitsky. Klyuev
owned the now liquidated Universal Saving Bank
(USB) through which approximately USD97 million
from the fraudulent tax rebate was laundered
Source: https://www.treasury.gov/press-center/press-releases/Pages/jl2408.aspx, https://www.canada.ca/en/global-affairs/news/2017/11/case_3.html
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In 2011 Hermitage filed a criminal complaint with the
Swiss General Prosecutor’s office
In January 2011, Hermitage filed a criminal complaint with the General prosecutor’s
office of Switzerland, reporting multi-million dollars in suspicious transactions with
banks in Switzerland

Criminal Complaint to Switzerland, 28 January 2011

Members of the criminal group
included Vladlen Stepanov and his
wife Olga Stepanova who appear to be
beneficiaries of the illicit wealth
accumulated on accounts specified in
this letter...
Source: Criminal Complaint filed by Hermitage with the Swiss authorities, http://russian-untouchables.com/rus/docs/MicklethwaiteLetterJan282010.pdf
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In response, the Swiss law enforcement authorities launched
a criminal investigation and froze all these accounts
The accounts at Credit Suisse and UBS were frozen by the Swiss
General Prosecutor’s Office in 2011 and 2012
Russian
Treasury

€8.9 million

Vladlen Stepanov

$7.5 million

Denis Katsyv

REDACTED

Dmitry Klyuev
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However, for 9 years the Swiss investigation led
nowhere
For 9 years, the Swiss authorities conducted an investigation, but did
very little

Jan 2011

9 years of investigation
Results:

Nov 2020

Suspects: None;
Assets forfeiture – NIL;
Indictments – None
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On November 9, 2020 the Swiss Prosecutor’s office
has capitulated to the Russians
On November 9, 2020 Hermitage received a letter from the Swiss General Prosecutor’s
office informing of its intent to close the criminal investigation and to release most of
the frozen funds
Letter from Swiss General Prosecutor’s Office (9 November 2020)

• No criminal charges to be brought;
• 55%-87% of the Stepanovs frozen money
to be released to Vladlen and Olga
Stepanov;
• 99% of the Katsyv’s frozen money to be
released to Denis Katsyv;
• 100% of the Klyuev’s frozen money to be
released to Dmitry Klyuev
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The Swiss General Prosecutor’s office also wants to
avoid being held to account
In the same letter they also wanted to kick Hermitage off of the case so we could not
challenge them
Letter from Swiss General Prosecutor’s Office (9 November 2020)

“Review of Hermitage's status as plaintiff
party in the current proceedings given that
this is challenged by third parties [Denis
Katsyv/Prevezon]”
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How did this happen?

22

The Swiss Prosecutor Maria-Antonella Bino was the
initial investigator of the case
Ms Bino was in charge of the Swiss investigation from 2011 until early
2013

Prosecutor Bino

“in charge of sensitive cases abroad”
Case opened
March 2011

2011

Michael Lauber
Mr Lauber assumed
office of Swiss
General Prosecutor
January 2012

2012

January 2013

Ms Bino’s resignation
announced

https://ch.linkedin.com/in/maria-antonella-bino; https://www.tdg.ch/geneve/actu-genevoise/genevoise-mariaantonella-bino-quitte-ministere-publicconfederation/story/10953029
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In 2013 Ms Bino resigned and the case was transferred
to Swiss Prosecutor Patrick Lamon
In 2013, Ms Bino’s ‘sensitive’ international cases were transferred to
Prosecutor Patrick Lamon

Prosecutor Bino

2011

2012

Out

Prosecutor Lamon

2013

In

https://www.tdg.ch/geneve/actu-genevoise/genevoise-mariaantonella-bino-quitte-ministere-public-confederation/story/10953029
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In April 2013, Swiss Federal Police officer Vinzenz Schnell
was transferred to the Prosecutor’s office to assist on the case
Vinzenz Schnell was the most senior Russia expert in Swiss law enforcement and had
known Michael Lauber since 1998. Schnell was assigned to work with Patrick Lamon
on the Magnitsky case

Federal Prosecutor’s Office

Federal Police

Resource request
April 2013

Vinzenz Schnell
•

Slavic studies language
graduate

•

Recruited by M. Lauber
to Federal Police (FedPol)
in 1998

•

1998-2013 Worked at
FedPol

Sourse: https://ch.linkedin.com/in/vinzenz-schnell-45a64887; 4 June 2019 Court Ruling

Michael Lauber
Federal Prosecutor
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In 2014, while working on the Magnitsky case, Schnell travelled to
Russia for a hunting trip with Russian prosecutor Saak Karapetyan
According to Swiss court documents, the two prosecutors stayed at the
Kelnot Hunting Lodge in the Yaroslavl region, 320 km from Moscow
Kelnot Hunting Lodge (Yaroslavl)

Russian Prosecutor
Karapetyan

Officer
Schnell
5 hours flight

5 hours drive

Spring-summer 2014
Source: http://www.kelnot.ru and Schnell’s Criminal Court Ruling (4 June 2019)

26

The expenses of Schnell’s hunting trip were paid by Tigran
Kazaryan, a Russian oligarch
Tigran Kazaryan is an oligarch involved in construction, real estate and land
business

From Schnell’s statement
cited by the court:

“The resort belongs a local
oligarch [Tigran Kazaryan]…
In the hunting resort you don't
have to pay for
accommodation or anything
else.
Criminal Court ruling on
Schnell, 4 June 2019

Tigran Kazaryan
Owner of Kelnot Hunting Lodge (Yaroslavl)

.. hunted wild boars and fished
there.”

https://vk.com/kazaryantv; http://www.duma.yar.ru/structure/deputies7/kazaryan.html
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That same summer, Lauber, Lamon and Schnell also travelled to
Russia and were entertained by prosecutor Karapetyan on a boat on
lake Baikal in Siberia
The expenses for the boat trip were also paid by their Russian hosts
Lauber, Lamon and Schnell on a Russian boat
on Lake Baikal
Prosecutor
Patrick Lamon

Russian Prosecutor
Saak Karapetyan
General Prosecutor
Michael Lauber

Officer Vinzenz
Schnell

August 2014
“The generous hosts invited Swiss prosecutors to take a boat trip around Baikal.” https://novayagazeta.ru/articles/2020/05/17/85405-prokuror-na-escort
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In September 2015, Patrick Lamon and Vinzenz Schnell
travelled from Zurich to Moscow on Putin’s jet
They were invited by Russian General Prosecutor Chaika. All expenses
were again paid by the Russians

Prosecutor
Chaika

Prosecutor
Lamon

Vinzenz
Schnell

September 2015

Source: In Putin’s Jet to Moscow, by Cyrill Pinto (In Putin‘s Jet nach Moskau. Anzeige gegen Staatsanwalt des Bundes, Sonntagsblick 2019-06-16) – www.blick.ch
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Instead of returning to Switzerland with Lamon, Schnell stayed
in Russia and went on a second hunting trip with Prosecutor
Karapetyan
According to court records, this trip was also paid by Tigran Kazaryan

“The two hunting weekends
were about the same. He had
been picked up by D. [Saak
Karapetyan] on Friday afternoon...
They drove to the outskirts of the
city in his car with flashing lights
and a siren (otherwise it would be
difficult on a Friday afternoon in
Moscow within a reasonable time
from the city come), changed to
other cars there and continued to a
hunting resort near Yaroslavl on
Volga river”

Source: Schnell’s Criminal Court Ruling (4 June 2019)

Kazaryan

Karapetyan

Schnell

September 2015
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Evidence has since emerged that Saak Karapetyan was the key
Russian official responsible for covering up the $230 mln fraud
In 2014, Saak Karapetyan sent a letter to the U.S. Justice Department insisting that
Prevezon and Denis Katsyv were innocent of money laundering in spite of the fact that
the funds flowed from the $230 million fraud to their accounts

“No indirect or direct
evidence of a link between
the fraudulent embezzlement
of budgetary funds and
Prevezon….was procured.”
Saak Karapetyan

12 August 2014

Head of the International
Cooperation Department,
Russian General Prosecutor’s
Office

https://www.justice.gov/usao-sdny/pr/manhattan-us-attorney-announces-civil-forfeiture-complaint-against-real-estate

Money Laundering action by the US
Department of Justice against Prevezon
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A US Department of Justice investigation discovered that
Karapetyan’s letter had been drafted by a private lawyer named
Natalia Veselnitskaya
The US Department of Justice investigation has unearthed secret emails showing a
conspiracy between Saak Karapetyan and Natalia Veselnitskaya

=

20 December 2018
(unsealed 8 January 2019)
Natalia Veselnitskaya

Saak Karapetyan

Sergei Bochkarev

“NATALYA …VESELNITSKAYA… a
Russian national and attorney advising …
Prevezon Holdings …
had participated in drafting those supposed
independent investigative findings in secret
cooperation with a senior Russian prosecutor.”
https://www.docketalarm.com/cases/New_York_Southern_District_Court/1--18-cr-00904/USA_v._Veselnitskaya/3/; https://www.justice.gov/usao-sdny/pr/russian-attorney32
natalya-veselnitskaya-charged-obstruction-justice-connection-civil

In May 2016, Hermitage wrote to Swiss General Prosecutor
Lauber warning him about Karapetyan’s corruption
The submission to General Prosecutor Lauber outlined the improper contacts of
Karapetyan’s office with Andrei Pavlov, who was instrumental in the $230 mln fraud
and warned him not to honor the Russian request
Hermitage warned Swiss General Prosecutor Lauber
of corruption of Karapetyan’s Office

26 May 2016

“the complainant … raises serious doubts as to the
officials working within the General Prosecutor's
Office of Russia who are officially in charge of
judicial cooperation with France and the Swiss. I
attach in annex a note and its annexes establishing
direct contacts between Mr. Andrei Pavlov suspected of being an important member of the
criminal organization which participated in the
fraud of which the complainant was the victimand Mr. Denis Grunis, the direct collaborator of
Mr. Karapetyan, Director of the Department of
International Judicial Cooperation of the Russian
Federation

Swiss Federal
Prosecutor Lauber
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Instead of investigating Hermitage’s allegation, Michael
Lauber ignored the warnings about Karapetyan’s corruption
As of 2020, Hermitage has received no reply from Lauber’s office about
his cooperation with the Russian prosecutor
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At the same time as Lauber, Lamon and Schnell were accepting free
entertainment from the Russians, the Magnitsky investigation
ground to a halt
Swiss Magnitsky Case Derailing Team

M. Lauber

V. Schnell

P. Lamon

The Swiss prosecutors:
1.

Refused to indict Vladlen Stepanov,
husband of tax official who approved the
$230 mln fraud

2.

Stalled investigation into Dmitry Klyuev,
the mastermind of the $230 mln fraud, who
had multiple accounts in Switzerland

3.

Delayed legal assistance to the French
authorities who were also conducting an
investigation into the $230 mln fraud and
money laundering

Justice
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In February 2016, Hermitage filed a formal request to
Patrick Lamon to indict Vladlen Stepanov
Hermitage showed the evidence that had already been gathered was sufficient to indict
Vladlen Stepanov

•

Mr Stepanov is or was married to Ms Olga
Stepanova, the head of the tax office who released
the funds from the Russian Treasury to companies
that belonged to Hermitage and of which
Hermitage was fraudulently looted.

•

The amounts blocked on accounts of which Mr
Stepanova was beneficial owner have their origin
in the fraudulent refund

•

Hermitage’s Request to indict
Vladlen Stepanov

Mr Stepanov was unable to provide even the
beginning of a coherent explanation as to what
could be the lawful origin of the funds in
questions

Vladlen Stepanov
Husband of Olga Stepanova,
Head of Moscow Tax Office 28

(18 February 2016)
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Four months later, Lamon rejected Hermitage’s
request without any explanation
Without addressing any of the points raised by Hermitage, Prosecutor Lamon rejected
Hermitage’s request, while continuing to stonewall the Magnitsky investigation
Reply from Swiss Prosecutor Lamon
to Hermitage’s Request to Indict Vladlen Stepanov
(4 July 2016)

Patrick Lamon

The Public Prosecutor's Office of the
Confederation … does not, as it
stands, have sufficient ground for
indictment.
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On 19 August 2016, prosecutor Karapetyan invited
Schnell on a third hunting trip to Russia
This time they travelled to Kamchatka

V. Schnell

V. Schnell

S. Karapetyan

Moscow
Zurich
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After arriving in Kamchatka, they were ferried by a
private helicopter to a bear hunting lodge

V. Schnell

They went on the
spot to hunt bears
(including with a
helicopter) and fish;
the rivers there are
full of fish
Schnell’s Criminal Court Ruling
4 June 2019
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This hunting resort was owned by another Russian
oligarch
According to Schnell, the Russian oligarch Iskander Makhmudov made
the resort “available” for hunting to his ‘friend’, prosecutor Karapetyan

Schnell: The camp belongs to an
oligarch who is a friend of Saak
[Karapetyan]; he has made the camp
available.

V. Schnell

Judge: What was the name of the
oligarch?
Schnell: Makhmudov, Iskander
Makhmudov. He owns non-ferrous
metal foundries…

Net worth: $9.6 Bln
Forbes Billionaires List:
No 205
Forbes Russia: No 22
wealthiest person in
Russia (as of 30 April 2019)

Iskander Makhmudov

Judge: Was he with you on the hunt?
Schnell’s Statement at the
Appeals Court hearing
(2 June 2020)

Schnell: No. You see, these people
never go there; they put it at their
friend's disposal.

https://www.forbes.com/profile/iskander-makhmudov/; https://ru.wikipedia.org/wiki/Махмудов,-Искандер_Кахрамонович
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What are the consequences for accepting benefits under Swiss
law
Officials who are in breach of obligation not to accept benefits are liable up to three years in
prison

Swiss Personnel Act

NO to gifts
Art. 21 Obligations of
staff
The staff may not claim,
accept or be promised for
themselves or for other
gifts or other benefits if
this is done within the
framework of the
employment relationship.

Swiss Criminal Code

3 years in
prison
Art. 322 Acceptance of a Benefit
“Any person who as a member of a …
authority, as a public official, … or
interpreter … demands, secures the promise
of or accepts an undue advantage for
himself or for a third party in order that he
carries out his official duties is liable to a
custodial sentence not exceeding three
years or to a monetary penalty.”
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During the bear hunt Schnell and Prosecutor Karapetyan
discussed Russia’s objective in the Magnitsky case

Schnell: I was involved in the Russian cases, for example
the Magnitsky case. […]
V. Schnell

Judge: You have discussed the case with Saak
Karapetyan?
Schnell: Yes. […]
Judge: …and did you exchange documents? Did you have a
questionnaire?
Schnell: No, obviously he could not take 1000 documents
with him. We exchanged information. […]
Judge: How long did it take in minutes, hours…?

Schnell’s Statement at the
Appeals Court hearing
(2 June 2020)

Schnell: During the whole week, the preparations took
maybe two, three, four hours.
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After the hunting trip, Schnell returned to Switzerland and
summoned former Swiss MP Andreas Gross for interrogation
Andreas Gross was summoned
on 9 November 2016 and interrogated by
Vinzenz Schnell on 28 Nov 2016

Andreas Gross

Vinzenz Schnell
43

Why was Schnell summoning Gross?
Because Andreas Gross authored a highly critical report, issued by the Parliamentary
Assembly of the Council of Europe on the Magnitsky case and Russia in 2013

“Mr Magnitsky’s horrible suffering at the end of his life
and the callous behaviour of those directly responsible,
… [and] the sudden enrichment of … officials
suspected of involvement in the [$230 million] crime
denounced by Mr Magnitsky was never properly
investigated”
“we are in the presence of a massive cover-up
involving senior officials of the competent ministries,
the [Russian] Prosecutor General’s Office, the
Investigative Committee and even certain courts.”
“I … call …to send a clear signal to the Russian
authorities that the cover-up must be reversed and the
true culprits must be held to account”

Source: http://assembly.coe.int/nw/xml/XRef/Xref-DocDetails-EN.asp?fileid=20084
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Schnell specifically wanted to discredit the Gross
report in order to close the Swiss Magnitsky case
In the 2020 Swiss court proceeding Schnell admitted that he wanted the Magnitsky
investigation to be closed
Schnell’s Statement
Appeals Court hearing
(2 June 2020)

V. Schnell

Schnell: My task was to show that the
report does not constitute the absolute
truth, that nothing has been verified, and
that it is just the Browder’s version…
I told Lamon that we must discontinue
the investigation immediately…
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After Schnell interrogated Gross, Schnell was urgently
summoned to Moscow by Saak Karapetyan
Karapetyan told Schnell that he needed to discuss urgent confidential matters
over the Christmas period

Administrative Court Ruling
(18 January 2018)

S. Karapetyan

V. Schnell

Shortly before Christmas 2016, [Schnell]
received a call from the Deputy Prosecutor
General of the Russian Federation [Karapetyan].
The latter asked him to come to Moscow urgently
because of a confidential message
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Schnell asked his supervisor at FedPol – Robert
Clément for permission to travel
But his supervisor denied his request

Administrative Court Ruling
(18 January 2018)

Robert Clément
Schnell’s boss at Swiss
Federal Police

[Schnell] informed his direct manager at the BKP,
Robert Clément ... without giving reason, that he had
to go to Moscow for a short trip. However, the latter
declined a business trip against the background of
Vinzenz Schnell's numerous overtime hours and
vacation credits
Source: http://www.upsetters.se/Viking/Police.htm
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Swiss law prohibits officials to travel abroad without
written permission
Article 93a of the Swiss Federal Personnel Directive prohibits unauthorised
trips abroad

Invitations abroad must be refused,
unless there is a written approval
from the superiors.
https://www.admin.ch/opc/de/classified-compilation/20011178/index.html#a93a

48

Despite being forbidden to travel and being in
violation of the law, Schnell went to Russia anyway
On 27 December 2016, Schnell arrived to Moscow to meet Karapetyan

V. Schnell
S. Karapetyan
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Schnell used his own vacation days and paid for his
own flight expenses of CHF 1,000
According to Swiss court files, Schnell’s Russian hosts paid for his hotel
accommodation in Moscow

The accused stated:
Vinzenz Schnell

He used his vacation days for this and
paid for the flight to Moscow out of his
own pocket (about CHF 1,000).
The cost of his stay in Moscow had been
paid by the Russians
He used his diplomatic passport without
permission

Criminal Ruling, 4 June 2019
Source: Criminal and Administrative Court rulings
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In Moscow, Schnell had secret meetings with Saak
Karapetyan and Natalia Veselnitskaya
Court records show that those meetings were specifically to discuss the
Magnitsky case
Secret meetings
Saak
Karapetyan

V. Schnell

Natalia
Veselnitskaya

In Moscow, he was invited to discuss some problems in the jointly processed cases.
Furthermore, the Russian colleagues had organized a meeting with the lawyer
[Veselnitskaya] of a defendant [Denis Katsyv] in the [MAGNITSKY] case...
During a meal together, the deputy attorney general [Karapetyan] then made the
sensitive, confidential message.
Administrative Court Ruling
18 January 2018
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After Schnell returned to Switzerland in February 2017, the
Swiss Federal Police filed a criminal complaint against him for 4
offences
On February 8, 2017, the Federal Police filed a complaint against Vinzenz
Schnell for usurpation of office, abuse of office, violation of official secrecy
and bribery

CRIMINAL
COMPLAINT
Vinzenz Schnell
1
2
3

Offence
Violation of secrecy
Usurpation of office
Abuse of office

4

Bribery

Law
Art 320
Art 287
Art 312
quater

Art 322

Possible Sentence
3 years
3 years
5 years
5 years

Source: Order on partial dismissal of charges, 17 January 2019,
Art. 287 Usurpation office: Any person who with unlawful intention usurps the exercise of an official function or military command is liable to a custodial sentence not
exceeding three years or to a monetary penalty (https://www.admin.ch/opc/en/classified-compilation/19370083/index.html#a287)
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In January 2019, Michael Lauber dropped all four
charges against Schnell
There charges of violation of secrecy, usurpation of office and abuse of office were
dropped and the bribery charge was replaced with a lighter offence – “Acceptance of
advantage” by Michael Lauber. The lighter charge carried a 3 year possible sentence

Michael Lauber
1
2
3

Offe nce
Violation of secrecy
Usurpation of office
Abuse of office

4

Bribery

Law
Art 320
Art 287
Art 312
quater

Art 322

Possible Sentence
3 years
3 years
5 years
5 years
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Even when the lighter offence charge of Acceptance of advantage
against Schnell was brought to Court, and Schnell was convicted,
there was no jail time
Instead, Schnell only received a penalty of $9,550, which was suspended for two
years, provided, he did not commit new offences

3

3 years

Court Ruling
4 June 2019

ZERO
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Why did Schnell get such a lower sentence?
Because Lauber did not provide the evidence he had against Schnell

No evidence
provided
Michael Lauber

In the absence of any relevant information
in the indictment, the acts in question
cannot be subsumed under Art 209 of the
Russian Criminal Code [Bribery].
Court Ruling
June 2019
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Could Lamon and Schnell accept benefits from Russians under
the Russian Law?
No. All officials, including foreign officials, are prohibited from accepting benefits and gifts.

Russian Criminal Code
NO to gifts

> *45

NO to significant gifts

NO to large-scale gifts

3 years in prison

> CHF 375**

3 – 6 years in prison

> CHF 2500***

7 – 12 years in prison

Art. 290 Receiving a Bribe

*3,000 rubles
**25 000 rubles
***150,000 rubles

“The receipt by the official, or foreign official
… of a bribe in the form of money, … or in the
form of illegal provision of services to him
…for …general patronage.”

http://www.consultant.ru/document/cons_doc_LAW_10699/6411e005f539b666d6f360f202cb7b1c23fe27c3/;
http://www.consultant.ru/document/cons_doc_LAW_149092/#dst100019

General patronage - the specific
actions (inaction) are not set, …
are only recognized as probable,
possible in the future
Resolution of the Russian Supreme Court Plenum "On judicial
practice in cases of bribery and other corruption crimes”, 56
09.07.2013

What did the Russians have to say about Schnell’s
job?
Reply from the Russian General Prosecutor’s Office
to the Swiss authorities:

Yuri Chaika
Russian General
Prosecutor

“The activity of Vinzenz
Schnell has significantly
contributed to the
collaboration of the Russian
and Swiss authorities”

Transcript of 4 June 2019 hearing
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Now the Swiss Prosecutor intends to return nearly all the frozen
money from the $230 million crime back to the Russians

Letter from Swiss General Prosecutor’s Office (9 November 2020)
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To justify this they applied a nonsensical financial
analysis to dilute laundered funds a 100 times
The Swiss General prosecutor’s office applied what they called a proportional method,
which means that every time the money went to a new account they will only take a
small proportion of these money so by the time the money went through multiple
accounts the funds diluted to almost nothing
Proportional method

The proportional method “dilutes”
$100,000 of crime money to just $100
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The accepted method is defined by the UN
Convention against Transnational Organized Crime
According to the UN convention, if the proceeds of crime transferred to an
(“incoming”) account where they are intermingled with other funds, then any outgoing
payments would be liable to confiscation up to the level of original incoming illicit
funds
"(3) If proceeds of crime have been transformed or converted, in part or
in full, into other property, such property shall be liable to the measures
referred to in this article instead of the proceeds.
(4) If proceeds of crime have been intermingled with property acquired
from legitimate sources, such property shall, without prejudice to any
powers relating to freezing or seizure, be liable to confiscation up to the
assessed value of the intermingled proceeds.

Source: https://www.unodc.org/unodc/en/organized-crime/intro/UNTOC.html#Fulltext, adopted by the UN General Assembly: 15 November 2000, by resolution 55/25,
https://www.unodc.org/documents/treaties/UNTOC/Publications/TOC%20Convention/TOCebook-e.pdf
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